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Silvermex Resources (1sx: sur)

Strategy: Long

Key Metrics

FYD9* FYl0e FYlle FY12e

Price {CAD)

12-Month Target Price {CaD)
Upside to Target

12mth hi-low {CAD)

Market Cap (CAD mn)

Shares Outstanding (millions)
Fully diluted {millions)

$ 0.42
£ 0.92
119%
£0,14-%0.61
$ 33.3
79,2
103.3

Consensus EPS na nfa nda
Hallgarten ERS {($0.05) ($0.05) ($0.01)
actual EPS ($0.10%

P/E n.a h.a h.a 0.0
Dividend 0.00 0.00 0.00 0.00
Yield % 0% 0% 0% 0%
*anding April
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Grade Contained Metal
Category Tonnes Ag (gft]  Pb (%] Zn (%) Ag [oz) Fb (Ib) Zn {Ib)
Indicated 3,755,893 149.2 0.36 0.67 13,021,221 29,931, 874 55,328,145
Inferred 3,075,403 44.21 0.29 0.51 4371.018 19,525 784 34,690,817
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SIMBOLOGY

SILVERMEX CLAIMS
San Marcial mine
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2545,000

LA NUEVA TRINIDAD CLAIM
(Oro-Gold)

Claims not belonging
to Silvermex

Claims under negotiation
for Silvermex

2540,000 Graphic scale
‘ | S
0 Kilomatres 4

Portfolio Investment Strategy



Friday, July 2, 2010

ROSARIO DISTRICT
PROPERTIES

0.0k EUASIA

20.0krm

Concordia

Mazatlan

\

CIMARRON

Willa Uralen

+*

Intern

ional
IE Aai, > 100 g Ag

Wisiile Gold in Driffag

TOE @it Au | & Sdam

P Au, 24.9 git Ap | 3.0m

\Dm RRL :'.l‘u' SUR

P

ETH.0 git Awy, #1100 Zn, »7.0% Cu

Lids Mamuad Dumipg
P2 gt A, 3900 gt Ag

=

Palah Blancos
. : Stream: 132 git Au

P (assive Iagratine fioatr 5.0 git Au

»
ﬂ L]

L £ 7 Los Arrayanas

]
L LR

=1 H;'.f-'.!.-"lll}_ ':ﬂ

Rosario

1.7 git Au { 261.0
Rosario Mine e
Paut Prodocer Aas=Ag

*
LEGEND y e
W Mcreakewmi CErumeTTy = ! SAN ISIDRO
S nﬁomm o 4
© o ot senarn s o ek = iy ™ Escuinapa
Ky 1o Discovivy -'-..\:-:' - 3 | —
J ( ! 0 I = H
2$3 % ! !
! 5/ = H 1 =
! 1 %

Portfolio Investment Strategy

12



Friday, July 2, 2010

Silvermex
Rosario Project
Project Schedule
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Mine Penasco Quemado La Frazada

sonora, Mexico 20,000 has
11.43 million Ozs Silver

Location and Size: Wayarit, Mexico —360 Ha

Mineral Resource —Silver {Ag): 3.558 million Ozs Silver {254.7 g/t)

Mineral Resource —Lead (Ph):
Mineral Resource —Zinc (Zn):
Silver Grade - Tonnage:

96.7 g/t Ag—3,671,877 tonnes

21.9million Ibs Lead (0.87%)
62. 44 million Ibs Zinc (2.52%)
ME&I: 250,50 g/t —582,700 tonnes

Inferred: 224.88 g/t —533,700tennes

Deposit Model: Open-Pit Underground Mining
Underground weorkings: n'a Extensive underground workings on 6 levels
Proximity to surface: on-Surface Near -Surface
Drill Depth: 100 meters 200 meters
Strike Length: 3 kms 3 kms
Depth Potential Open
Metallurgical Testing: Positive (78% - Recovery - 48hr Leach Test) 0% +Recoveries
Production: Past - 1972 Past - 19497
Ownership: 100% owned 100% Owned
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Silvermex
FY ending April 30th
In Millions of USD FY14E FY13E 1013 3013 2013 1013 FY12E 1012 3q12 2012 1012 FY11E FY10E FY09
(except for per share items)
Total Revenue 39.19 34.75 9.80 9.80 9.80 5.36 7.10 3.56 2.65 0.88 0.00 0.00 0.00 0.01
Production Cost 20.04 17.15 5.01 5.01 5.01 2.11 3.12 1.51 1.21 0.40 0.00 0.00 0.00 0.00
NSR payable 0.78 0.69 0.20 0.20 0.20 0.11 0.14 0.07 0.05 0.02 0.00 0.00 0.00 0.00
Gross Profit 18.36 16.91 4.59 4.59 4.59 314 3.84 1.98 1.39 0.46 0.00 0.00 0.00 0.01
Selling/General/Admin. Expenses 2.30 2.10 0.60 0.50 0.50 0.50 175 0.50 0.45 0.45 0.35 1.90 1.80 1.77
Research & Development 2.60 2.40 0.60 0.60 0.60 0.60 137 0.60 0.59 0.15 0.04 4.20 4.20
Depreciation/Amortization 3.27 2.90 0.82 0.82 0.82 0.45 0.59 0.30 0.22 0.07 0.00 0.00 0.00 0.00
Operating Income 10.19 9.52 2.57 2.67 2.67 1.60 0.13 0.58 0.14 £0.21 £0.39 £.10 £5.00 -1.76
MNet Interest {expense) -1.30 -1.40 -0.35 -0.35 -0.35 -0.35 -1.48 -0.35 -0.38 -0.38 -0.38 -0.80 0.03 0.01
Asset mgt 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1.53
Income Before Tax 8.39 8.12 2.22 2.32 2.32 1.25 -1.35 0.23 0.24 £0.58 £0.76 £.90 5.97 0.21
Tax -2.67 -2.43 -0.67 -0.70 -0.70 -0.37 0.40 -0.07 0.07 0.17 0.23 2.07 1.79 0.06
Net Income 6.23 5.68 1.56 1.63 1.63 0.87 £0.94 0.16 £.17 o441 £.53 4.83 4.18 329
Diluted Weighted Average Shares 89.198 89.198 39.198 89.198 89.198 89.198 89.198 89.198 89.198 89.198 89.198 89.198 79.198 34.43
Diluted EPS 0.07 0.06 0.02 0.02 0.02 0.01 -0.01 0.00 0.00 0.00 -0.01 -0.05 -0.05 -0.10
Production
Silver {ozs) 1,897,913 | 1,828,370 474,478 474,478 474,478 191,272 99,937 113,726 74,953 24,934 S S w w
Gold {ozs) 1,489 2,132 372 372 372 351 365 299 273 a1 % % & &
Lead (Ibs}) 3,357,209 | 4,557,340 839,302 439,302 839,302 774,749 | 670,956 593,728 503,217 167,739 4 4 # #
Zine {Ibs) 5,089,085 | 7,496,358 | 1,422,271 1,422,271 1,422,271 1,332,614 | 908,434 928,447 726,363 242121 - - - -
Portfolio Investment Strategy 5
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Silvermex Resources
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Important disclosures

I, Christopher Ecclestone, hereby certify that the views expressed in this research report accurately reflect my
personal views about the subject securities and issuers. | also certify that no part of my compensation was, is, or will
be, directly or indirectly, related to the specific recommendations or view expressed in this research report.

Hallgarten’s Equity Research rating system consists of LONG, SHORT and NEUTRAL recommendations. LONG
suggests capital appreciation to our target price during the next twelve months, while SHORT suggests capital
depreciation to our target price during the next twelve months. NEUTRAL denotes a stock that is not likely to provide
outstanding performance in either direction during the next twelve months, or it is a stock that we do not wish to place
a rating on at the present time. Information contained herein is based on sources that we believe to be reliable, but
we do not guarantee their accuracy. Prices and opinions concerning the composition of market sectors included in
this report reflect the judgments of this date and are subject to change without notice. This report is for information
puposes only and is not intended as an offer to sell or as a solicitation to buy securities.

Hallgarten & Company or persons associated do not own securities of the securities described herein and may not
make purchases or sales within one month, before or after, the publication of this report. Hallgarten policy does not
permit any analyst to own shares in any company that he/she covers. Additional information is available upon
request.

© 2010 Hallgarten & Company, LLC. All rights reserved.

Reprints of Hallgarten reports are prohibited without permission.

Web access at:

Research: www.hallgartenco.com

60 Madison Ave, 6th Floor, New York, NY, 10010
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